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ABSTRACT 

The study of response of women farmers' savings, 

supply to interest rate and non-price determinant in Abia 

State, Nigeria, was carried out. A Multi-Stage random 

sampling technique was used to select respondents. 

Primary and secondary data were analysed using descriptive 

statistics 9 t,est of dif.ferences between means, regression 

analysis, chow 'irest and beta-coefficient test. 

The major findings were that women save more in 

informal financial institutions tha~ formal institutions, 

It was also found that non-price determinants affects 

savings more than interest rate factor0 Speci.fically, 

the major determinants of savings were level of education, 

dependency ratio, farm income, total consumption, 

proximi t;}r to informal financial institut ion and farm size .. 

The recommendations, among others things, were t~at 

women oriented informal aavings institutions should be 

encouraged because women felt at home with such financial 

institutions in mobilizing savings, since non-price 

factors affects savings more than interest rate, much 

effort should be channelled iato ability to save than 

interest rates, government should force the commercial 

banks to establish their banks in rural areas and give 

special concession to women savers. 
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CHAPTER ONE 

INTRODUCTION 

lel ~ckgro~nd Information 

1 

The importance of agriculture in economic and 

social development of any country cannot be overemphasizede 

.Agriculture is the main source of income for rural 

families. Therefore, food production is often a path 

out of poverty for many poor familiese Rural farmers 

are the main actors in agricultural development as they 

account for about 90~ of food production in Nigeria 

(Olayide, 1981; Adams and Vogel, 1990). It has been 

reported that women in Sub-Saharan Africa now dominate 

the smallholder farmers and account for more than 

three-quarter of the food produced in the region 

(Saito, 1994; Mayres and Re.kha, 1990). Therefore, the 

goal of economic diversification through food 

production requires enhancing the productive capacity 

of women farmers' economic opportunities and earning 

potentials. 

However, the contribution of rural women in 

agriculture is affected by access to information access 
' 

to credit, illiteracy, and cultural and numerous socio

economic factors (Adams and Vogel, 1990). According 
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·~ 

to Okorie (1993) and OkonjG (1991), in ma.ny Afriaan 

eountries, including Nigerià~ lack of access to credit 

or its inadequacies is most frequently mentioned as a 

leading constraint in agricultural production. This 

constraint is particularly more aoute for women, most 

of whem could improve on their agricultural production 

if they had the requisite finallcial resources 

(Geleman., 1997). T_hou.gh women in Abia State, represent 

majority of bankers in community ba.nks, peoples banks, 

inform:&l banks and other rural ban.ka (because they are 

more populated in rural areas due to male migration), 

formal .banks still discriminate against them from 

getting access to credit (Okorie, 199;; NBCB, 1997)e 

They attributed this to the fact that women spend less 

time in school, rarely own property and lack collateral. 

In addition, credit obtained from informal financial 

institutions is not always enough to meaningful 

increase their "·ag;r;icul tural production (Sarris, 1996; 

Desai and Mellor, 1993)e Therefore, accessibility of 

credit to women is an issue of development significance. 

In view of credit situation in-rural Nigeria, and 

a peculiar comst+aints that surrounds the credit 

availability, reports have shown that a sustainable way 

t6 reduce this problem is through enhanced savings 
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3 .' 

mobilization fram women farmers themselves to increase 

the amount of loanable fW'!ds in rural banks and 

increase the extent to which they accumula~e capitals 

for farming (Rosenweig and Wolpin, 1993; Dwight, 1994; 

Saito, 19941 Okorie, 1993). In addition, Adams and 

Vogel {1990) reported that policies tbat focus on 

improving services for savers are there·fore a better 

way to help the rural women (poor) than is cheap credit. 

Sav:ings ... ;is defined as a means of accu.mulating 

assets tha1;, per.torm spec.ific .f~ctions fo;r:\::: the saver 
. ,. .,. . .,, 

( 

(Vogel, 1981). Savings is,categori.zedinto financial 

axid, non-fin.,~clal (ph.ysical) savings,~ · Financ,ial sa.ving'5 
... i, :, • .... ~, ... ·' ·:'. . ;i" '' 

Can be mobil.ized in formal and in:formal. cre.di t 

institut;i.ons.. The 'differences in financial savings 
, _ 
•., 

lies in their mode of J>perations and CQD,t:t".ol. · Hous.~hold . 
.. - ,; . ' . 

sav;iJ;lgs is viewed as a.major.form of domestic savings 
,::, .. •' :,_~. ,' 

in.most ·developing countries including Nigeria 

(Deaton'~ 1997) l Therefore ef.fective savings 

mobilization must focus on the household unit. In 

addi tien, sin.ce the populatisn o:f wom.en are by :far 

greater than men in rural areas, the extent of savings 

mobilization in rural areas is determined by savings 

mobilization strategies that focus on women. However, 

Desai and Mellor (1993} noted that rural households ~e: 
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,._. "~ < -- -··· ..... _ J. .. 

mainly tarme:r:~ _ wll.o_ p~~+~:r: _ ~o h9J,.g. __ tfl~_if_J:1~v~gi in~ ... 

physical_ productive assets. Theae fa.rmers also r,e-ly _ 

on ex~ernal credit (which always reau.lted from the 

financial. savings mobilized) to finance their farming 

activities0 

In spite of effort and strategies to mob!lize 

savings in rural areas tb.rough establishment of rural 

banking schemea and 'many other rural_ eredi t schemes _ 

in Nig~ria, low savings (in both physical a.nd 

f'i:nancial ter-ms) are still prevalent in these areas 

(Agu, 1985; Slob, 1991; Gkorie, 1993)~ While the 

saving performance varies substantially across countries, 

Sub-saharan African have lower saving and investment 
• 1 

rates than other le·ss devel.oped countriesê' -Schmidt

Hebbel, et al (1994) reported that savings rate has -~-. 
de_clined .from J.:Q. 7'/. from 1965 - 73 to 4«>81' from 1962-

1992 i .The ~]P9x\§!1âl also show that the gap between savings 

and investment has also expanded fron 6.2~ to 14.41'• 

In Nigeria, similar results also have been reported 

CBN (1993) reported a deoline of savings from 15.51' 

in 1965-73 to 7.21' from 1982'.992. 
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Empirical evidence suggests that domestic savings 

and· investment ra.te are highly correlated (Bosworth., 

.199:,)·.. l)omestic saving is therefore central to 

WJ.derstanding growth dlfi'erentials a.mong countries. 

Rural savings 1'orms ma.Jor part 01' domestic savings 

for rural agricu.ltural in.vestment. 

In the reee;nt, many rêsearchers· have tried to 

analyze the d·eterminants of savings mobilization and 

sa:~ings behaviour in rural areas (Zeller tl s.î, 1997; 

Desai and Mellor, .199,J. · They severally come to 

dif'ferè:nt conclusions~ But oi'ten .such differences 

centered on non-price factors and interest, rates~ 

Empirioal evidence abound to support the motion tb.at 

interest rate changèd by financial institu.tions is a 

maJor determin.ants 01' savings mobilization {FrY, :t988.i. 

Sarri·s\ 1996) ~· There is .. a.lso strong evidence that 

household sooio-.economic and other non-price factors 

signii'icantly ai'i'ects the t0tal savi:ngs mobilized 

(Deaton~ 19971 Slovin and s.ushka, 1977). 
. . ' . . . . 

~owever, not only th.at little or no work has 

been done on the responae of ru.ral sâvings to.intere.st 

rates and. non-prioe factors .1:n .Nigeria, but also works _ 

on the determinant of women fa.rmers savings $Upply 
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•• - 1 \.. ~ 

in Nigeria a:re la.ckiIJ.g~. T~~s. 4~_s_ a_ lll§J.j 9:,;~.:J..QIP~!oatio~ 
\' .·1, ' 1 

produotivity~ It.is as -a result of the above that it ... .' 

becomes necessa.ry to stU.dy the response of women farmers' 

savings supply to interest rates and n9n-price 

determinants in Abia State, Nigeria and its 1mplic·ations . . 

for rurà.l wo.men productivitye 
',· 

1.2 statemënt of lroblèm 

The main problem curl:'ently faoing the Nigerian 

economy (which is poor performance of her agricultural 
. ' 

sector) is not only increasing but it is worsening even 

with various progra.mm,es geared towa.rds its growth and 

sustainability. This problem of poor.performa.nce of 

agrioultural sectorisas a result of nwnerous constraints 

fa.oing agricultural proàuc.:tion.; Credi t has b.een 

identified as the most important const.raint in 

agricultux-al production especially among women smallholder 
. . 

farmers e This is be cause net only that .' : ;credit .1s 

neede.d by f~mers to finance. agricul tural production 

but the reali.zation of income and act of expenditure 

do not occur at the same time;. However, far more 

important tllan this are the .stochas.tio surges in credi.t 

and savings nee.d .t:hat a.ccompany techno~ogical innovation 

in agriculture (Desai and Mellor, 19931. sa.rris, 1996). 
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~hi~. m~j9r pz.-<;>l>~«:ms ~s~o9iatE3~L w_i~h __ ç~~~!iï p.e~~~: ~ '-~ 

among rural women farmers could be addrëssed througb. 

effective sa.vings mobilization: . ·;in rural areast A.lao 

60 - 7~ of .farm i.nvestment by smallb~lder .f~mers are 

finanoëd through their savings (saeed, fi .a.1, 1996).o 

Since majority of rural dwellers are women, the 

importance. of developing appropria.te policy to enhance 

women savings supply becomes a compelling neoessity~ 

Therefere·,· !armera need not just che~.P loans, but more 

and bet:ter opport.unities for savings, pa.rtly to reduce 

their dependency on .'borrowi:ng~ __ 

However, J.ow savings (bo~; in physical and in 

financial terms),has been identified a.mong women in 

rural areas~ For instance Eze {1997) reported tb.at 

women savings in f'ormal institutions is less ·than 

o.:, miJ.lion~nâira and about 0.9 million naira in 

in.formal ban.king institutions in rural areas. Low 

savings plaèes a limit to farmers' scale of operation 

through low investment. In addition, almost all rural 

:finance project in LIC 1s have stressed low-interest 

loan.for agriculture and have neglected savings 

mobilization"'· This bias. towards le.nding 

also ref'lected in the literature of rural fi~ance 

(Donald, 19761 ()korie, 199}).. In Ni~er~a, the 

is 
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si tua:t.ion is eyen worse., _Jvidence f'rom rural are as 

in Nigeria shows that in spi te · of several _ efforts. made 

to enhance savings mobilization, report shows that the 

schemes and policies have been marginal and 

unsatis_.t'actory (Okorie, 1993). 
, ' ' 

Agood number o.t' stuà.ies do not make distinction 

between financial and non--i'inancial savings, most 

often they regard .financial savings {deposits) to mean 

total s~yings, neglecting the .f~c.t. (Desai and Mellor, 

1993) that_ in developing countriea physical savings 

à.~mina.te financial savings~ This error is costly and 

inappropriate and always lead to misleading , 

recommandations and conclusiom. The:I?efore, this study 

will examine and. di!ferentiate physical sav1ngs and 

finan9ial sa'Vings as well as the determinants of each •. 

,Apart .from criticism received by both formal. and 

informal .financial credit market.in i'ina.ncial savings 

mobilization, most studies have stressed on the 

importance of interest ratealone·as an effective policy 

instrument .for increasing savings in rural areas 

{Edwards, 19941 Okorie, 1993). Others Udry (1990), 

and Deaton {1997) have reported that tot,al savings 

mobilizE!d is det.ermined to a large extent by non-price 
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·- ·-. ' -·. -· - ,... ~ ··- ·- ·,. -· 

factors prevaili~g tµ>OUJ+d_ th~ )s~y~:r:-s,. ~uch, as ___ , __ ;_ , __ 

differences in socio-economic, cultural factof~.-- access 

to financial institutions amo:ng others. This varying 

views of determinants of savings_ shows that there is 

still controversy about the determinants of savings 

in general., In addition empirical evidence is less 

clear on the ecoia.omic and social factors that influence 

s~ving behaviour in general and ,rural ,u,-ea in 

p'3.rticular .. According to Edward (1994), existing 

work has be.en controversial or_ has of'fered limited 

help to policy-makers on how saving rates can be 

increased. 

More importantly, the issues about targeting 

women and women financial savings group in effort to 

ascertain the_real determinants of rural sa.vings 

supply ,(which often have been neglected by many 

researchers), may give. a_ better pelicy r_ecrnmmendation 

for the determinants of rural aavings;· It bec_omes 

nècessary, therefore, to invellltigate the response 
. . . .. . .. , '. . . 

of women !armera• savings supply to interest rate 

and non-price determinants in Abia state and 1ts 
. . ' 

implication for rural women productivity. 
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l•J Objectives of .tudz-
The brôâd objective o:f the atu.dy is to in.vestigate 

of 
the respo.nse[wom~n :f'ar:œers,• savings supply to interest 

rates and non-price determinants in A:Oia St~te_, Nigeria 

and its implication for rural women productivity. 

Speci:fically the study seeka_ to 

l) identi:fy va.rious Eu:ivings institutions and 

eX;tent. of their patronage i 

2) ldentify and describe different forma of non

fi.nancial savings as practiced by the rural 

women fa.rmers in the stu.dy area; 

:,) compare the_ vol_ume o:f financial and no.n

financial forma of savings; 

4} determine factors that influence rural savings 

as_w~l~ 11s th~i:r_degree of importance as it 

concerna. rural women farmers in Abia State; 
. ,.. . ' 

5) make recommendation based on the f'ind.111.ss_ for 

rural finance policy in Nigeria. 

1~4 Hypotheaes· • of the ~tuêlî 
J>rawing !rom the speoific objectives, this study 

will be gu.ided wi th the f ollowing nul:l hypotheses:~: _ 

a) There is no signif'1.ca.ntdif'ference between the 

value of' financial and non-f~nancial forms of' 

sa.vings. 
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b) Int~~e!:rt _ l,";i.~t;t~ has no s_ignificant effect~ on 
. . ' ~ 

_,. - ·~ -·· - ••· -. '- -·-·"' -- _.. r,.:.: _:. --·--• \... -· 

o) Bon-price factors has no signifio_ant influence 

on total savings. 

d) Ifon-price fac.tors has no siinifica.nt influence 
' '. 

on financial savings. 

e) There is no significant difference between the 

determinants o:f di:ffere.nt types of savings 

(financial and non-finanoial) • 
. •1.",. 

:i..; Justification·of the stu~i 

f$u.etainable fo~d pro.duction is the first ptl;Lar 

,.of food securi_ty •. Studies have shown that women 

contribute significantly·to the quest for food security 
' ·, ·: . 
'1 'J ; 

(Ijere, 19861 Sai to_, 1994)_. . W_omen have been described 

as the invis_ible workforce and the unacknowledged 

. ba.ckbone of the family and national economy. In· 

agriculture 11 th~ contributions of:women are sa.id to 

_be ~entra.l and pivotal~ It . is wi thin. this context 
. : ' 

that tlie well kn.own conclusi~~s -. ~bout, women · emerge< 

namely, 'that they contrib~te 6~ of the laQour. fe;J:_ce, 

and produce 801' of the food, ea.rn 18" of the moJ?,ey 

i:o,come . a.nd own one percent of the asset.s (Tank&; lS}95). 

Desp~ te wo·men' s prominent role . in agriculture, they · .. 

are often faced with'numerous.constraints·which redu.ce 

· their _productivity .in agriculture. Many writers._.have 
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attributed this develo~ment to +ow savings .(c;r,~~it). 
.. '. _.;· .-· . . . . ri .• ~- ·; •; ;'' 1, - • ,: :~·. ·-

.. 
Worse st111·,, the determinants of savings among 

rural women have not been adequately.established 

espec,i.ally as it concerns interest rates and non-price 

.determinants in a single study. This has a far 

reaehing implication for farm growth and food production. 
. . . .' . 

This research is therefore, necessary sillCe it is 

expected to ascertain the problems associated with the 
. ' . 

supply of savings among rural women as well as 

finding ways of impre>ving the strategies for mobili~ing 

rural savings. 

A significant number of studies do not make a 

distinction between financial and non-financial forma 

in whiehwomen hold their savings. · This is important 

because, many a time savings are eonsidered identical 

to deposits, wllicla is clearly inappropriate~ This 

study ~ill the;~fore, di~tinguish betwe~n these t~ 
• 1 :· 

two forms of .savings as well as the determinants of 

each. 

It is hoped that this study will provide clearer 

insight in.to the dynamics of rural. savings among women 

wi th a view of _increasing farm investment among 

womene This study will also assist policy makers in 

. formulating àppropria.te rural .finance · ;policies. 
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__ W!il. Jil.SSist. 'Y°'m~p- . 

eommission, .t'~ily support programme (FS~), wo~~n 
, ' .. : ' \ 

Eoenomio Advan.cement l?roe;ramme' and other gevernmental 

and E.on~governmenta.l organi~ations that-~e interested 

in ge~d~; 'studies and wome11 ·empo\verment• Also, thia 
:· ! :•. 

work wi_ll be benefioial to researchers and stude:nts · 

as a reference point. 

l.6 ~go.pe and .Limitation of. the stu~y 

This study is a female gender study and as such 

it only looked at women savings · whether in women

headed or men-headed houaehold. The study also was 

11:mited .to rural Abia state where farming is more 

prominent~ 

The study was also carried out in formal or 

inf'ormal financial insti tu.tions that has women as 
' 1 ~. 

majority of her customers. Specifioa.lly, only these 
' women oriented informal financial institutions were 

selected for interview. Formal finapcial institutions 

seleoted were mainly rural c redit institutions. The 

non-financial sàvings .was restri~ted to agricultural 

savings sucb. as inputs, eq~ipment and other fprms <:Jf 

physical savings that could enhanced agricu.ltural 

production. 
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The major limitation encountered in this study 

were also those that had to do with the respondent•s 

level of literacy and thosè affected the' accu:racy o~ 
' ' .. 

values .given to income consumption, savings and 
. ' 

investment. There was also memory lapse which could 

resul t. to over-est.1:mation or un.derestimati.,on of the 

required informati;o:n. 

Also there·are cases where some_women were 

meticulou'.sly skeptical about the purpose of :the resea:rch 

wb.ich they describe as nprying into their.coveted 

priY;ate life", refused outrightly to grant the 

interview. 

These limitations notwithstanding, the facts 

gathered and analysed a.re·adequate sa.tisfy iï,he set 

,objectives as well as permit an undei;standing o:f the 

. response of rural savings. to i.nterest rates. and 

noa-price determinants among rural women in Abia State 

Nigeria. 

Tlle work is a.rranged into .five c~apters. The 

first ehapter consista o.t',tne -~ntroductic;>n, pro~lem. 

statement, objectives of the study, Justifie-ation of 

the stuày and scope and limitation of the study. 
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The review of the relevant li terature .follows: in 
'· 1 

chapter ·two. It centres on women's credit and 

agricultural development, need for sav~ngs, savi~gs 
. . 

institut ions and t.heir characteristics, forms, - and 
.!,. ' , • 

. motives of s,vings an<i determinants of saving• 

·The third chapter focuses onmethç,dology adopte!i 

for the research work. In chapter four, the major . 

.findings were reported and discu.ssed. 

Finally, chapter five comprises of the s.ummary, 

recammendations and conclusion based on the research 

findings. 
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REVIEW·OF RÊLATED LÏTERATURE 

2 el. Introduction · 

Existing literatu;re wasreviewed u.nder th~ 

f.ollowing l:1.t~adings 0 women, credi t and a.gricul tural 

development, need for savings, savings institutions 

and the cha.racteristics, forms and motives for 

savings, and determina.nts of' savings@ 

2.2 wo"nieri credit and .Agricui tura.l l)evei·opm~rit 

Importa.nt of eredi t in agricul t_ural development 

ca.nnot be overemphasized"' Ade~eye and Dittol'l (1982) 

defined agricultural credit as the process of obtaining 

co:ntrol over the use of money, goods a.nd services in. 

the present in excha.nge for a promise to repay at a 

future date. Credit for agricultural production, has 

been rightly ;recognized by both governm.ent and don.ers. 

alike as important and has been promoted through 

various programmes and projects in Nigeria: Pishke 

(1974) described credit as a. vehicle for agricultural 

development and remarked that credit is needed in 

agriculture in order to de:rive the benefits of improved 

technology.. He. :reasoned that lack of small farmers • 

access to credit constituted a c:ritical constraint 
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to the adoption of improved inputs and technology 

as well as overall development of agricultural production 

and increase farmers income$ credit constraint is 

more critical to women than men (Saito, 1994). 

Although farmers as producers greatly prefer to 

hold their savings in physical productive assets in 

their own farms, they must also rely on external 

credit at various point intime, generally because 

the realization of income and the act of expenditure 

do not occur at the same time (Deaai and Meelor, 

1993)0 In another report, Olayide et al (1981), 

recognised the us-e of farm credit as a necessary 

input for the structural transformation and expansion 

of rural production. They suggested that for efficiency, 

credit should be institutionalized and backed by 

adequate funding, purposeful training, proper 

supervision and timeliness of operation. The 

question is, how many women will be able to benefit 

from such credit programs if we are to go by the 

suggestion by Olayide ~ al. Oyatoye (1981) attributed 

insufficient food production in Nigeria to lack of 

efficient and effective agricultural credit facilitiese 

In addition Chidebelu (1983), reported that lack of 
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credit 'to atrengthen the p9ai-tioll o~ .farlllllrs 1n c r 

4iaposb.g their .. farm :Jroduee -·was a --major proble.m among 
,- , . ~ ., . 

Nigeria.a !armerae 

Qkenjo (li9_l) aingleè out lack ot credit 

fac1li"t1es in the r'LU'al area& aa the mout critioal 

prgblem 11a1tiq the preciuctivity of amallholcler 

f'araera in ligeria. eapeeially women~ Carte-r êt al ---
(1997) expla1ae4 that the arewiq use ot Jurcliaauul 

!aputii~ .c_o.mp&red te .ta.ra Jro4uce4 ill»uta. haa ereate4 

aa ia.erea.se4,-~4eaaa4°"',t.or--,,OUhc:.,,O,Jer&UJ.l&-, _f.u.m.4a~ "gor 

theae 1&11uts;~\tfi ;,];,e:co1Ae:::~a!l'.a.tiabl:e;'.;;ie,"",t-ke'.-'"7amallllol4er 

tarœer, w:40 ie alwaya àalliioappe4 1a teru of eaQ. 

availagllity~ •here is always aeed fer pr~Tisioa 

of a4equ.ate e:ce41t@ UIJ)P (19tî) cbserTe4 tliat 

availabJdt1'1ay,, @i·,,,aec~uiEL-,,to,:,-:-c-refiit "tiy_ ... the mass of 

the peoilct .. 18 tàe p:roiuctiv• seeter • _»artieularly 

1a tàe rlll'al aar1cultural aectora ar• fliœ.4aneatal 

·ooatitie511 at_,---•eoao.mic eapowerae~tê Vatortuately • 

tàe .li1e~1&a.:JiUDallàel4ez: autf•r ••ricn11sl7 from 

11ever• cred.it 4:rcnipta",~-clespite var1ouis pro1:raù11 

JUt !a •laee. 

-., 
' "Ci:,..-,~'-
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B~unah (l$J9~) J@!li'.ttit @ut tih3t tà@r~ wais 210 

d9ia1l~j,.,bu",u:aat1~H.\ ab~~t iemal111 far~iq •. that ru~l 

w©mem u~;:J;1tat1a.ll7-.,.•xc:rlud.ed. ,.,f.E-.om..,,.iev.eJ.opme:~:t .,plaim.i~g. 

&lli that · Oltly filw develcpm.ent prGg~amm@e; &rfl b~1Jlc 

v.œ.à.ertùen for w.~aœm(,) Be att:r1ln.ite4 eoidin.ued 

à1n4er&nQe,:,ef,.:<"womemJ,,1La.ee~-1Sa,~,to~~e~@4it.-.to .. th.!s 

toT•loJmeat; , ..... He . ..: .. .tklere,rQre. c@.ac1ud.ed that rural Wê&en 

laick a.cc1;sis 't@ res~urles tfar the ••4~raiaat1en ot 

agrieult~re when compared w1th men. Gal.lin and 

Fer~u.sol\l (1991) r@portedtb.at the development of 

wemen•s capabi·1'1ties and,.pctentials., howevsr, was 

h1ndered 'by their lack <J>t access to resources, that 

1s land and credit !acilities vital f~r agr1cultural 

production. 

Sa.itc,. (1994). obaerved tha.t among s:œallhold.ers 

women are.part1cularly diss.d.vantaged. in their access 

to formal fina.ncial services. In Saito furtber 

reported that not only didrelatively :tewer women 

obtai~ credit but loans to women wer~ aleo much 

~•aller than those of mene Aecordi~g to EzWDah (1992) 

the larger gender differencea in obtaining formal 

credit eau be attributed to s@veral factors namely. 

women are less mobile than men 8 women are less 

eduoated tha.n men, and women lack adequate collateral. 
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So far, various views_on wome~. ~redit and 

agricu.ltura.l development by- various-scholars revealed 

tha"t adequate and t:lmely ered.tt 1s a leverage !tu· 

agrioultu.ral.d.e::velepœent.whiehthe smallhe>là.er !armera 

are la.cking · espeoially wom.en. - -sustainable finanoial 

serviees are or1tically aeeded by both men and women 

farmers to increase agricultu.ral productioa.i 

B~wever, since women perform more fUBctions tha:a men 

presently, women would definitely need more credit 

than men to inorease agr!eultu.ral prGduction. 

Savings 1s income·not spen-t on goods and services.i 

If savings are to be mobilized, eurrent cousumptlon, 

must be held below ourrent produ.eticm and the 

difterenee channelled 1.n.to added tools of production 

(Ifemedebe, 1995).' Yaron et al (1997) recognized the --
fact that effieient m0bilizàtion cf savings 1s germane 

to a:ny meaningful programme of ruraJ. development~ 

Deaton (1997) reported the important role of household 

conswnption and saving in economic developmente He 

o'baerved that .household saving is a:.··major component 

and determinant of saving in most develeping eou.ntries. 

Many economists see saving as the well~spring of 

eee>nomie growth" so eneourag1ng savings becomes a 
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crucial component of a poliey for· growta~' Gthers 

(Balassa, 19901 Browning and Anlri~!a, 1996); veiwed 

sa.vin,; as a mi.Ber eemponent of eecnomie &rowth, the 

root of whieh must \la seqht elsewhere".' 

Campbell.,- (1987}~ .. rel)or.ted tàat one method o! incraasing 

the flowa-.Gf. ,funà.s . . withln the a&ricultural sector is 

to tap tlle. auplus funds ot •hose who h.ave suecesatully 
: ,, 

atoJt94~_ae;w.,,,,t.ecuol.ea.;· ·"' »~eai (l,.9:-(6) . r•»~~••• iàat 

tàer• i1Lalwaya atocàuti1c suc•• 1a .oap1'ial :aeeds 
' • ·I 

; 

Sa qrto.Yl.,iv..e-~ .,._ .!be~0-ra~_,,.:1-a,, _ __.r4s1r'"_'.ti>.~ah!.tt p,eàoi.lea _. 
·. ·, .... ' {.: . . •, . . . ' ' 

W1tà~••••ct :ia ... l&T.aaëae.aâ,~ .~wia. (1954) ell11•n•4 
·. . . . ',, ~ .. n.: ' . ~- ._; ' ., 

tlaat tà• . le,:,;el--.eZ., ia.Y:e.a.t .... t .. te-ht-aiae.a .. wàeüer -:»•-•Ile 
,, 2,. ' 

Will 8&Y•· 0:JIJZ'• '.';,@~/~lea&.· c;;...':Jie,t.:rtt.l)G&--$.-·4--:l.tàat,,.;.1f;: •••aJ.• ~. 
4•aire ,,$Jl·~-;:•.:a~,e\:1a:,t,e~ee:ss1~~t.~~.r..e:,~iJ..1.,_~•"-,_4e.~J.at1aà, . 

and 1:t tàt1.1r. ••sire .t.e a.av• ia iaadeqv.at• tàer• w1ll 

la• e1~r __ e;z;pan.s1u œZ. 1ut»li'lt 1f'_tà1a .. 1a po.aa1ble. oi: 

•lae .ta.tl:atJ.ea o~ prices~ liv.bb.,r4~o !l j!, (l.99§7) aoted 

tlllat sav1ns aay be 1.av~lved ia the· prooess., tàêy <:.,,.. 

reported a situation where the req~1re~ arowth 1• 

asrieultural productivity uaually means that more cap~t!ù, 
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must be ±nv-ested in agrieultu:r:e. sums of aoney can 

be set aside f'or this »urpose by the governaent', and 

lent to the farmers throuah·rtaral barùts er credit 

societies .- this involves, h.owever • an absorpilen or 
eap11ial.\-1nto-~a&ricultw:e. !rom 0-ther -seHJtors of the 

economy and since all Gther seet0rs are siaultaneously 

c1aaour1?lg .for cap! tal, .the more the !armera can 

ttnanoe themselves tke better~ !àis &iTes speoial po1:Bb 

to savings campai&ns and savings institutions in rural 

areas. 

Agu (1985) observed that the mobilisation o! 

.f'inaucial resourees. __ re.quires an insti tutiœnal arrangement 

wh1eb encourqes.;~and:--llo'b.111-zes .. sa-vings, 011. o:ae, hand. and 

Channel. sav,1nga _ bto preduo:tive investment, 011 the 

other Sobllidt-Habbel 'è·t âÎ (1996) observed that if --
saving drive srowth throql:l an autoaat1c translation o~ 

sav1ng 1.nto.arowth-anhano1~& !nvestment, the main goal 

of pol1cy,_ should be to encourage savings. Be also 

commented on t~e siaple keyAesia.n modal wbich portrays 

savi~ as adjustins (through income changes) to the 

level $.f investment, with some forced savings in the 

short ter11.· -Greenaway et al (1991) maintained that --
- -

iavestment expe~diture are eonstrained by the 

available tiaance which in turn 1s oonstrained by the 
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availability o! savillgs~ 

world »ank (li95) oonsiders the·availability of 

finaneial ser~iees and acoess to them as important 

becau.se saviags provide a kind of sel.f-i11sura.ncej; 

Aryeetey .!,! .!.! (1994) noted tnat as many as 67~ of 

sampled, . used :.their own savi:ngs. as . the prima.ry source 

!Gr start-up capitale !hey also emphasized that 

while owners' savings dominated the final'J.eing of 

all sizes or·enterprisea, its importance as the 

primary source varied by aime of the firm. saeed 

,!! .If ,1996) agreed that 60 to 70~ of farm investments 
. 

are finu.ced by farmers through saviags. Schmidt-

Hebbel et al (1996) also reported that saving --
determines ·. the .f'illancial rate of capital accumulation~ 

Regarâless of whether saviaga is the chief force 

during grewth ensuring adequate level of savillgs 

remains a central policy concern in order to provide 

sufficient financing for i.nvestment0 

Classical eeoaomists believed that higher 

saving is the preoursor of eèonomio growth se that 

the key to raising growth rate is te design incentives 

to encourage saving, almost certainly in conjun.otion 

with eduoational expansion so that physical and 

hwnan capital formation are expanded togethere 
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Acoording to Ba.lassa (199©). faster growth, whether 

of pop~lation or o! per oapita inoome, expands the 

total sea.le of saving among the youn~ relative to the 

scale o! diseaving: among the old and ao raises the 

average saving rate~ Solew (1956) model showed that 

in neoclassical framework, increase in the saving rate 

would inerease the level of per capita income, but 

woulà raise the rate of growth enly along the 

transitien from one growth path te the other, net 

permane~tly. 

Therefore, savings is an important factor in both 

agricultural and ecenomic developme.nt"É> The existence 

of vicious circle of low savings and investment and 

deteroriating growth in rural areas is still valid. 

Chiaedza (1985) reperted that aavings has not only 

in.ereased women agricultural productio:m. and other 

income generating aetivities, but also has imprGved 

wom.en°s s8cio-economic and fin1AD.cial empewerme:nt0 

Savings in .not only important :for development, but 

also, maintaining adequate level of savings must be 

ensured in order to increase the produetivity of the 

less vulaérable especially women. 
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Bural wQmen ea.n save ia formal and informal 

.f1:nu.eial insti tatioas •· Fœrmal financial institutioœ 

are subjected te Central Bank control. while in!ormal 

financial institutions are not and are »revalent 1D. 

a:rllâs waere in.dividuals are quite fam111ar wità all.à. 

confident in one angther0 fhe aetivities of iJlformal 

finaneial institutions are eonfined te well known 

localities and do n8t extend inte wide &eo&raphioal areas 

(Ijer11., 1986a Àciekuye, l.98J). 

Sai-te :: (1994:) -~cre.porte.d..i.fiàat .. women .,far11ers are not 

well ss~•4.:J·17 .. :.îor.11al .t1Baaci&l--:-ia11t1tut1onei' Sh• 

reperteèLtàat ,-12. »•rc••• -Gfc iCarara 1nur,·•7•4 la •1aeria 

!:Lad access . ••=-l•raal __ .f-ia&ao1al, J.aat.1 tut1u11., Vil.ile th• 

r•et el»taiael tàe.ir .orejit__. es»eei&ll.y. -w••••• Z....r•a .... -

iat•raal:,;souo•••:•·.::ë8li@s&tt:::••••7j,7lea'8•1''~•.la*LY.ae, •. 

e~•41t aa4. ••Y~• uatt.c1a:&~•••• .. là• als• •'••=••t 
tkat 1n1'•~--1--u•41t 8-Uo•• war• ll7_tar t-• -•* 
1aaertu.t.,,a_ouees _of, .. e:reci1i- _.~ •a:r.tq aola1l:taat1•• tJ:•• 

••••• .fuaora. Satie -••-*111ate4 tà&t 'Ule aaia· 11euoaa 

•~ aaY1qs were r•lat1••• (S6~) aù ore41t/aaT1qe 

aeig1•t1•• (34-). 

·'; 

· .. 

·~· ·.; . 
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St.t&:.J.1ts_, (1996.) .e'bserved, .. -t.ba:t eredi t and sav:iqs 

aroups are c,ftén. c1te4 as an iaportant source of eredit 

f'G:r rural.,,.w~•ens- . Hove.ver Deaton and Paxsoa (1995) 

noted that effective œ&bilizaticn of personal savi!lga 
.. 

depends; to a la:r:•e e~tent. on soun4 ao~etary 

management and re&ular and expanding use Gf' fac111ties 

1u:ovided by, .. apJro:priate sav.tngs · and cre41t 1!u1tit11tiona~ 

~11.sio:an ,1966) ooatended 'ibà't ·laok: cf iankha 

faoil1t1es b tb.e rural areas llav• aaeen:tuated a 

aajGr obàtacles 1a the way of rural bankiA& in the 

ccutry. ,!ie.laaented.tlla:t the.rural Jo»ulatian (wh1ch 

are mostly· woœen). were le:t'ti to traditienal way e! 

aaviqs_ • _ usJ.ni sohemes as Isusu and Qt}t.er DGD-

hst 1 tutio11al ered1t markets~·· H• eoacluded tnat it 

1s alwQ:s. ciif-ticult. to. devel&ll an 0::1:thodox banki!J.6 
•,. . '. 

ààb1t Bl.mOD& t~e rural »o»ulace. 

sarr.1s (1996) ;r:e_ported .that tbe rural iafermal 
" ~ 

financial marke1i 'Dlends Jerfectly .tato the pol1tical, 

eul tual and ecci~-@oonomie lives of the »eople/. 

1!heraf'ore, the habits, :re1111:rements and motivation of 

41fterent,~types ef aavGrs are eo.nsi<lere4 ia these 

i.Bstitutions, sarria oonaluded that the in!ermal 

eredit market a1n~ears cnly as one of -the possible .. 

assets of housellGlie amoq rual·dwellers • . 
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B0wever 0 tormal fiJlane1al :1JAst1tütions hâve been 

critioized on the arouada that they àave not -been able 

to clominata a laraer :,ercentq.e of patronage amOJii 

rural women because of many factors. f~ese factors 

iacluda low density of eovera;ae 0 inaceessib111ty and 

interest rate (Saito. 19941 Sarris. 1998). »eaai and 

Mellor (199J)1: reported,.that U!'or:mal sav-1ng institutions. 

have been criti,1zed because tlleir savings are illadequate, 

Wlsafe and less remunerat1ve. 

AJ.)art from infQrmal credit markets, the followi;ns 

associati&n have.- been .n.oted as saviDgs and oredit 

associatiens, Rotating Savings and aredit Assooiatien 

,ROSCAS), B.otating Savings Association (:RSA) • lon

rotatiB& Savin&s Assoeia.tiGn. In Rotating savings and 

Oredit Aseociatien, members gay fixed amounts at regular 

intervals. Parts of the contribution is allocated to 

one member a.t a time in rotating. order, another part 

i.e put into a 4ieneral !und fer loan; Members pay fixed 

or variable amount at regular interval in non-rotating 

savings and credit associations@ fàe contributions 

&re deposited and paid laok to indtvidual members at 

the end ef the stipulated period~ All ~ther savings 

assooiatif>ns copy !rom any 0.f the two association 

explained above (.!i;u, 1985) ·• 
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Apart from formal and informal credit·institutions. 

where women can save, women ma.y decide to hold their 

savings in ferm of finanoial and non-finan.cial ferm. 

Ibiam ,1992) iàentified the differentforms of sa.vings 

a.mong rural women in Abia. State __ to · Lnclude storing of 
.;, 

! 
agricul tural prQducts in ·barns·- oi· lea.ving them standing 

in the field, giving out livesteck such as fowl and 

goat (in such a way that the giver and the benefaotor 

will share the livesteck 0ffspring in rotation), as 

well as depgsits. Clark (1985) observed that women 

often take respensibility for partieular erops where 

male household exista. He reported that such women 

creps as eassava, maize, vegetabl.es and other grains~ 

Mark and bander (1996) observed that rural fa.rmers 

tended to hold their savings in tangible assets. 

Deaton (1997) reported that some people save to 

accu.mulate wealth, for themselves, others save sG as 

to h.a.ve som.ething for a ttrainy day", a rainy year or 

a rainy retirement, and yet others save because they 

fear eonsequenees of facing an. un.certain future with. 

no assets. Ahluevalia (1970) ebserved that savings 

may even re!lect the lack o-f su.itable eonsumptiœn 

opportW1ities, er simply the inability of a traditionally 

peor people to adjust · _ --'their habits quickly to their 
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new found properitye He also remarked that where 

eredi t markets are pGorly developed,, people need to 

save in antiei.patiGD of large purehase of items. 

Desai and Mellor (1993) observed that in the @arly 

stages of development. pàysical productive savings 

dominates in total savings, espeoially where 

agriculture is not commerelalized and new technology 

has not been adopted. They argued that even when these 

constraints are rela.xed, farmers preferenee for physioal 

productive savings remains high. .They eoncluded t.hat 

thJ!'oqh this proeess, f'armers ao.quire new fei>rms of 

real resources 11 associated with techn.ologieal change, 

that actas different sources of capital formation and 

hence income. 

8kenjo \1991) pointed out that the form in whieh 
,. 

rural households hold their savings is important 

beoause during the agrieultural. transformation phase, 

farmers prefer to hold sav.ings 1n the form of modern, 

physical, productive resourcese He however, felt that 

rural .non-financial savings oan on.ly increase with an 

increase in agricultural production, since agriculture 

is the main sources of income for the rural populace. 

The review has shown different ferms and motives 

for savings. However research has shown support for 

different interpretations of saving behaviour and 

forms of saviBgs. 

CODESRIA
 - L

IB
RARY



Determina.nts· of savi.ngs .._ 

The determinants of savings have been examined 

in literature in devaloping coùntries. Giovanni 

(1985) asserted that in theory desired saving is 

positively related to real interest rate through both 

wea.lth and substitutien effectse OBN/NISER (1992) 

stated that increase in rural households income since 

SAP should naturally have boosted rw:·al savings and 

investments. The study further emphasised that the 

deregulation of interest rates un.der SAP and the 

resulting increase :J.n interest rate are also expected 

to enhanoe savings. H.owever, this had not .b.appened .• 

Okorie (1991) reported, that sin.ce the introduction 

of SAP, household savings has been decreasing. This 

means that iD.terest rate alcne is not eapable of 

raising savings. Interest rate is the p.rice of 

predit in the financial market iBterest rates usually 

vary over time. Anderson (1996) reported that there 

are theories that seek to explain fluctuation of 

interest rates over time© According to him, the most 

often used by fin.a.Jllcial managers is based on 

fluctuations in the supply of and demand for loanable 

fwids. :lie reported that the supply of loanable 

funds consista of the savings of individual and changes 

in the amount of money in the economy. He concluded 
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that the general level of interest rates at any time 

is primarily determined by individuals desires for 

current expenditure. relative te their income (which 

determine savings) and the amount of invest.ment 

opportunities available. »eatCi>n (1990) sees the high 

real interest rates that acoompany economic growth as 

promoting saviag and previding the fuel ter growth. 

Deaton ~bserved that the aocompanying physical eontrols 

on rates are seen as discouraging saving diverting 
\ 

what is saved. Hewever, Balasso (1990) is of the view 

that the economic theory of intertemporal choioe does 

net predict that higher interest rates raise saving, 

but is ambigu.ou.a about the direction of the ef!ect •. 

Both the life-oyele hypothesis and the bufferins 

model"are consistent with modest positive ef!eets of 

interest rates on aavingsG Desai and ~ellor (199:,) 

r~~orted that real interest rates in developing 

oountries, are seen as typieally low and lending to 

reduced savings and hence low inveatment rates. 

Given that Desai andTIMell&r (1993) made a major 

iss«es of the response of savings to real interest 

rates. there have been substantial literature on the 

interest elasticity of total priva.te saving in 
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develepag countries~ In reviews of Fry (1988), 

however, revealed that the empirical evidence Ôf t!le 

response of savings to interest ra.te is weak and mixed. 

In fact, experts, su.ch as, Deaton {1992) studied. the 

response of the currgent state of developing eountry's 

total savings to real interest rates. He concluded 

that savings are more infl•~ced by the ability to save 

and by borrowing and liquidity eonstraints. 

Fernande (1991) noted that the determillants ef 

rural savings are smallholder export earnings and 

this size and pr0ductivity of food ga.rdens of rural 

households. lie noted that although the real interest 

ra,te seems to have an influence, i t appears that 

rural savings are m0re service elastie than interest 

elastic. Fernando, therefore, recommended that 

greater access to institutio:nal facilities wou.ld 

have a coneiderable effect on the volume of rural 

savings. However, Adams (1966) admitted that int~rest 

rate policy is the most important factor in savings 

mobilization. Sarris (1996) cautioned that judging 

the potential of interest rate poliey to in.duce 

farm households to save in the form of fina.neial 

deposits should be un.dertaken with great eare. 
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The · l.1 terature considers price and non-priee 

factors as determin&nts of savings price factors are 

represented 'by seme measure of expected real rate of 

returnG Be,ause œf the complexity that are involved 

in measuriag real rate of return, many studies use 

norminal interest rate <i>n one Qf the other form ef 

finaneial saving minus the expected inflation rate 

{»esai and lYlellor, 1993) ;.: They enum.erated the 
-
non-priee !acters that affects savîngs to include 

_r 

permaneE.t and tran.sitory inec,me, wealth. family size, 

dependency ratio in the family. family size, source 

of 1neome and liquid assets tthose essentially 

reprèsent tlle a'bility to save) their study coaclu.à.ed 

that there is substantial saving even in developina 

C~UD.tries and mere impertantly. in their rural 

secters •.. the y alse foun.d .tllat nen-Jrice factors are 

llf!re im.p.Gr1ru.t r,tthan::«i--n.~eZ!e8~;0_ra,te,.,,,..i11,"'_.a0_b_ilisiJ1& 

rural sav~•~•·-
• " • j 

V•ry :tew a'tv.~ies aaal7aeci wàetàer à1p for*il.tty 

and cl•••l7 apace4 chilir•a haT• coa••1•ea••• tor 

111aT~aj- !Ilia topic SQ hT• b••• n•&leet•d. .••eau.a~. 

b the J&lit, it waa •lt•• belieTe4 ,tàat littl• aaT~ 

eocur as the à~u••••l• l•~•l ia S•=-Sa!aaraa .Atriea 

(Aaaa41 it ·aI."--c.1991)-.' : :~e, aore-,.resent studies Gf - --- - .. ,; 
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traditionsl saviags.and credit associations and ereàit 

;.:~ ...... 

UBiene., (Doiancy,-~·19s1) ,:hav,f"shown:th-at -.ind·ivid11al otten _. 

save a eonsiderable. por.ticu1 o:r their ineemeê HGwever • -, _ .

i t is uoertaia .. wlt.etller kavin& mâny children encourages 

families -te. save mere, Jartieularly fer future eduoation 

costs or.whether.the current e~st of these children 

prevent .. families from savi:ng (DeatQn, 1997) • Savings 

may vary 1reetly from l@eation, depend1ni upon the 

epportunities t~ earn cash income and the costs of 

important.expenditure su.eh as,.edu.catioa and f'arming,. 

In his.study of persona! savings and family size 

and composition, Cher:aichoveky (1979) oited two 

examples from.·su'b-Saharan .A,frica. Eaeh of them used 

family size as an explanatory v~i•ble but did not 

consider family composition and life-cycle issues. 

Their results 41ffered. Synder (1974) in Sierra 

Leone, found tbat household size did not affect the 

probability that household would have positive savings, 

but Waldorf (1977) feun.d a negative effect of family 

size on hiousehold savings in Ugandae 

Iolley aJ!ld swarts (1979) estimated twe sets o! 

savings model. The first, involved the net direct 

impact of hou.sehold structu.re upon savings; the 
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,::second· c:H)'ncern.ed tl1e various effects of. extended family's 

demoaraphie structure on savi~S:& In nei ther set o! 

equations did the number of ehildren in the househœld 

influence the level œf total financial savings when 

income and household structure were controlled. The 

study showed, iB general 8 that nuclear families earned 

Gomparatively less but save more. Whereas extended 

familias earn mere but save less. It waa hypothesized 

that extended. families offered, secu.rity te members, 

whioh decreased the importance of savings, whereas the 

nuclear family mu.ch acoumulate savings for its own 

protection. Thus the nwaber of ehildren may be less 

critical th.an the structure <l>f the familye 

Adekanye ,1983) noted that small farmers are 

simply tw~ poor to save. He attributed this te high 

marginal prepensity to consume in rural arease 

Lanjauw and Revallion (1994) observed that there is 
-
considerable evidence of a str@ng negative 

corEelatign between household size and cempositien 

per person in developing countries. 

Hawever, empirical investigations of savings 

{whether rural er total) invariablJ suffer from i: .. -~- · 

two data problems (sarris, 1996). The first is that 

personal savings, whether measured by macro or 
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micrQ data are imperfectly measured0 The underestimatio1n 

of income in household microsurveys are well known0 

Also an attendant problem is that many times savings 

are considered identical to deposit. In settings 

where bank deposits form only a small portion of total 

savings, this is clearly inappropriate~ These problem 

will be taken care of in this study. 

This review has shown that rural saviag is 

determined by interest rates and non-price factors. 

some researchers viewed interest rate alone as a.n 

important determinants of savings while others opined 

that interest rate alGne oould not explain the 

determinants of savings, other factors which they 

called non-price factors played a major reles in 

determining savings supply than interest rate alone. 
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CHAFTER THRÈE 

METHOD©LOGY 

37 

the methodology used in this study oentered on, 

study area, sampli:&g procedu.re and sa.mple size, method 

of data collection and method of data analysis. 

Abia State Nijeria was chooaen to be the study 

area& Abia state is lecated in the South-Eastern 

Ni&eria, and is one of the nine states created in the 

country in August 27th,199l. It has a population of 

about 2,297,978 persona (Federal Republic ef liieria 

Census, 1992)0 It is bo'Wlded on the West by Imo 

State, on the East by cross River State and en the 

Nerth and South by Enugu and Rivers state respectively. 

Abia State lies between latitude G0 o• and 
· e o e 518 9 north and longitudes 7 20' and 8 o• east0 

It is found within. the tropical rain !orèst eeological 

zone with an annual rainfall of about 2,555mm. It 

has two distinct seasens, the dry season whiok lasts 

!rom Ootober to Marchand the rainy season which is 

!rom April to September. The maximum temperature 

is about 278
C0 
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Farming is the main occupation of the inhabitants 

of the state and these !armera are predominantly small 

scale farmers. The dominant cr~terion for selecting 

Abia state was the faet that formal and informal 

fina.ncial institutions were more prevalent in the 

state especially in the rural sector (NBCB, 1997). 

They also reported that wemen constitute about ~
3

:rd 

of the bankers in some of these rural banks0 A.Part 

from farm activities, women in Abia State also 

engaaed in a wide variety of off-farm and non

agricultural activitieso 

Abia State is made up of three agricultural 

zonesQ 

3.2 Semple Size and Sampling Procedure 

Multi-stage technique was used to strati~y the 

-sample frame GI A.t varieus stages, purposive and 

random sampling technique was used in selecting 

researeh sites an.d exact respondents for tàe studye 

§..ty!,_!= se·!_eot!_~ of Agrieûltural. zones· 
Aba and Umuahia agrieultural zones were randomly 

selected for this stu.dy. All the local government 

areas that make up these two zones formed the 

sample frame. 
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Stage II, Selectio:n of Loc:ai 'Gov8r:wiïen.t -ArËtâs 

Random sampling technique was used to seleèt ·· Aba 

North, Ukwa and Q'bioma Ngwa Local Government Areas 

from Aba Agricultural zone and Bende, Umua.hia and 

Ikwuano Local Government Areas from-Ûmuahia 

Agricultural zone • 

.;;s.t .... a,1,;gr.,;;;;e ___ I .. I"I ... : __ s...;e .... l_e_c,,..t..,,i ... • ~sn-=-o-· f ... · _Cà.,· _omm ......... un .... _i .... ~ 

Two eemmwaities were randomly seleeted frem each 

of six randomly selected local government areas. The 

selected twelve commanities include: Wmuelenda, 

Umechem-Ariaria, AParazu, Ogwe, Umule, Ekenkpa.ra, 

Uzuakoli II Bende, Ybakaia., Y'bahu,-Ibeku, Amaba and 

Nnono-(lboro~ All the rural women far.rœ rs in the se 

communities formed the sample frame for the respondents. 

~his was made possible through the help of .Agricultural 

Extension Agents eovering eaoh of the seleoted 

village se 

stat!,_IV: Seleotion of Respondents 

From the 11st of. seleoted villages and the data 

presented by A.gricultural Extensi~n Agents, a random 

sample of ten rural women were made from each of the 

12 villages. This gives a total of 120 rural 

women (respondents). 

CODESRIA
 - L

IB
RARY



40 

Selection of F~naneia.l Institutions 

All the financial (both formal and informal) 

institutions in the selected villages formed the 

sample frame0 From the list available, lO formal 

financial institutions and 26 informal financial 

institutions were selected for the study. The criteria 

for selectii:m. are one abili ty to divulge information, 

such instit~tion must have savings facilities and such 

institution must be situated in rural area~ 

3,.3 Methèd of Data Collection 

This study used primary and seeondary data for 

the analysis® 

Primary data were collected with two sets of 

questiennaire, which the researcher participated himselfo 

This was very necesaary since a lot of prodding was 

needed to get the rui.'al women to anser questions related 

to their income, savings and investments. 

The first set of questionnaire was used to collect 

information on socio-economic and family cha.racteristics 

of the respcndents0 Information on types of financial 

institutions patronized, forms in whioh they hold their 

savings and motives for such savings formed part of 

data collected. The choice of financial institutions 

patronized and reasons for the patronage also formed 
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required data0 Information on farm size, val~e of 

agricultural assets, including agrieult"ral stocks 

and i~puts reserved for next planting seasons, as well 

as the value of agricultural produce reserved fer 

consumption was also collected. 

Information on income and expenditure of women 

as well as the uses of such savings were also collected. 

The questionnaire for finaneial institutions 

solicited information on interest rates, volume of 

financial savings, inflation rates ~d mode of their 

operations in terms of opening aceounts, etc0 

The questionnaire were pilot-tested with 12 

women farmers and two fina.:ncial institutioas (one 

formal and one informal financial institutions) 

before it was distributed to the targeted respondents. 

Secondary data were sourced from relevant 

publicatiens i:acluding text books, jou.rnala, bulletins, 

monographs ~eports; periodicals and ba.nk decument. 

304 Method of Data Analysis 

The data for this study was allalysed with both 

qualit-tive and quantitative an.alytical techniques& 

A post stratification technique was used to group 

respondents into finaneia.l savers, · ,those saving in 

both finanoial and non-financial savers as well as 
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savings in informal fiBancial institutions and 

savi:ngs in formal fina?lcial institutionsQ 

42 

speci:fically, objectives (1)~ an.d (2) were 

achieved with descriptive statistics, such as mean, 

percentages etc. 8bjeative (3) was analysed with 

test of differences between means (t-test); 

To realized objective (4) 0 (5) and (6) different 

multiple regression aJ1alysls was used for financial 

savi:ngs, tetal savings, formal finan.cial institution 

savings and in!ormal financial savings. In addition 

beta coefficient test was used to m.easure the relative 

e!feets of explanatory variables on dependent variable. 

Also chow test was alse used to ascertain if there 

is sianif'icant differences in :the.determinants -of 

financial savings amd nQn-f'ina.ncial institution 

savings. 

Moclêl .Speeif ièation 
.--=.::c; .. , 

fh.e. t~test ,mocie_~ .tha~ .. waa ... u~~d-,.t~ c:apj;~, 

objective 3 ia speeified as thus 

t cal • f,1 .0J!!. ! 2 
PSE 

where PSE 

•••••• (1) 
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,PSE • Pooled standard error 

i 1 ·• Meu for finaneial saviqs (•) 

.f"i».am.cial 1u1.v ila&a 

s•2 • standard errer ror val•e of ••••n'a 

the mulà~Jlo rea;w•aeisza. ••del us"'rA t• eaJtur• 

e'bjective (4) 111 speeified as th.us: 

wbere Y1 • ranaes froa l ~o 2 

Y1 '... • ... ,.:tètal· .. .finanei-al aaviqs (B) 

·y2 = total. eavlns;s ,.) 

x1 • age of th@ respondents ,years) 

-~ . • lcavel of ed.ucation ,7rs) 

x,. •- dependemey ratio 

X • h~usehold size . 4, 

x5 • J'arm ine ome ( Il) 

26, = Ben-farm inèome (R) 

x7 • Iniex of modern tèehnology adoptien 

~ Farm size (Ha) 

• Froxlmity to formal fimancial institutions 
(km) 

• Proximity to infermal financial 

institutions (km) 

~ 1 - • .t0tal con~umption (5) 
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The simple re1ressien m0del that was used to 

capture ~bjective 5 is specified as thus: 

44 

Dl ...... (:,) 

where 1 ranges fr~m 1 t0 3 

Y1 • total finaneial savings 

Y2 - . savings in .formal financial 1:nstituti@ns 

Y:, •• savings in infor.mal financial institutions 

Xl • interest rate (,;) 

The modal that was used to asoertain the relative 

effeets of non-priee,determinants and interest rates 

on financial a.n.d total saving is speeified as thusa 

• ;pi • •••• (4) 
y 

where à• • beta coefficient 

bi • regressiGn coefficient of a given 

independent variable 

pi = Standard deviation of a given independent 

variable. 

Y = Standard deviation of the dependent 

variable. 
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The chow test tha.t was ~sed t0 determine whether 

there is any signi:t:icant differenoe between the 

fi~ancial savings determinants and non-financial 

savings determillants is specified as thus: 

e •••• (5) 

where F• • F-ratie oalcu.lated !rom sample data 

e2p 
l. • sum of residua.l of ppGled sample of 

observation 

e2 
l • SWD ef residual à.eviation of total 

fbiancial savings 
2 

•2 - swn e:>f reaidual deviation of total 

non-financial savin.gs 

Jll Il: Sa.mple size of financial savings 

n2 :a sample size of non-financial savings 

k: = aumber of variables 

The medels were represented explicitly in three 

functional forms, linea.r, semi-log and double loge 

These three functiGnal forma were tested and double 

l(!)g gave the best :fit in terms. of coefficient of 

determinati~n (R2 ) and the number of signifieant 

variables, Therefore double log were used in all 

tlle analysisQ 
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RESÙLTS AND DISCUSSION 

4.1 socio-Economic Characteristics of 
the lîes!!onaents ..• 

46 

This section, examines the socio-eoonamic 

characteristics of the rural women in Abia State with 

emphasis en age, educational level, income level, 

marital statua, number of dependents, primary occupation 

and farm size0· Th.is discussion is pertinent since it 

will provide an insight into the socio-acQnomic 

environment of these women and help in understanding 

their resources needs and therefore, the pressure on 

savings and capital formation. 

îable 401: Age distribution of the respondents 

Age in Yea.rs 

21 *Il 30 

31 - 40 
41 ... 50 
Above 50 
--=-------
total 

Frequency 

14 
22 

28 

56 

120 
source: survey Datai 1997 ~ 1998. 

Percent age 

12 

18 
23 
47 

100 
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From the above table, the age distribution of 

the respondents was skewed towards the upper age 

group of 50 and above. This indice.tes that there were 

relatively high proportion of middle aged to old 

women in the survey villagese Only about 12 percent 

of them were between 21 and 30 years. 

Age of respondents have been shown to be 

inversely related to savings and capital formationo 

While the younger and middle aged strive had to 

increase their savings and capital base, the older 

ones -'.concern themselves wi th meeting their immediate 

needs (Nweze, 1990). 

The women were grouped according to their 

different occupations apart from farming. The full 

time women farmers were those who spent at l~ast 

two-third (2/3) of their time on the farms 11 and made 

most of their income from farm work. Those that 

spent less than two-third (f3) of their time on the 

farm and made most of their income fr0m non-farm 

occupations were regarded as part time farmers 

(Nweze and NWosu, 1980). The se part time fa.rmers, 

have in addition, other primary occupation that they 
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engaged inc:t Table 4~2 shows the distribution of 

respondents according to part-time occupation they 

engaged .iD.@ 

Table 4.2: Distribution of respondent according 
to part-time ocèupatiœn 

Occupation Frequenoy Pereentage 

Trading 65 54 

Sewing 25 21 

Hair pla.iting 12 10 

Craftswork 10 8 

Civil service 8 7 

TE>tal 120 100 

Seu.rcea Field Data l.997 • 19980 

The table shows majority (54%) of the women 

were engaged in trading as pa.rt-time work. Twenty

one percent had sewing as their pa.rt-time occupation. 

While the least were engaged in civil services. 

The occupational status of the respondents, 

invariably affect their saving habits and the type 

of capital they form~ This is true because women 

that are full time farmers tend to save and form 

more of agricultural capital while those that are 

traders, tend to also save and form their capital 

as stock of goods. 
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4&le3 Educational level 

Table 4,.3 shows the level e:f edu.cational 

attainment of the respendents. 

Table 4e3: Level o:f eduoational attainment of the 
re.sponden ts 

Eduoational Level Frequency Percent age 

zero (Bo formal schooling) 40 33 

l .. 6 years 64 53 

7 ~ ll years 14 12 

12 yea.rs and above 2 2. 

Tetal 120 100 -

Source: Field Data 1997 • 1998 .. 

The table above indicates that 33 percent o:f the 

respendents had no formal educa.tïon whatsoever, 

whereas about 53~ of ·them, spent between one to six 

years in :formal school. The respondents who spent 

abeut 12 years and above in :formal school were only 

two percent. Thus, the table simply shows that most 

e:f the reap0ndents are mainly illiterates, as the 

more edueated ones migrate to the cities in search 

o:f white colla.r jobs. 
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The educational level of the respondents might 

affect their pattern of savings and capital :forma.tien 

as well as the savings institutions patronized. This 

is because, most rural women without education ma.y 

find it very hard te patrenize the formal ban.king 

sectors either due to ignorance of the existence ef 

savings i'acili ties in th.ese banks, .or fear that they 

might be cheated in their transactions beeause of 

their illiteraey. 

·The annual income was estimated in this study 

using total expendi tw.re ·· on geods and serviee.s plus 

savings per arlllwn as a proxya Œhis is the best 

practic,il way to measure income espeeially !'or a study 

Gf this nature conducted in all environment where it 
,~ - - . . 

wae aot easy to ohtain.acoµrate and reliable 

inf1J>rmati@n--.on .. hcGu&e èirectly-.. - ~he- unuaJ.-... ia@Gme 

of tll• -~•-•~-'1ndeats.~-.i.D .,:tà-ià at.t.1d1"-.. was -~ou.pecl int• .. · -.,.~·. 
' - 1 1 CODESRIA
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! able_ 4. 4 & . -JD1t11Jri.lna~i•a •.f:· :th,e. :J:>fJSJleaC•JJ. ta ac:i4u,r;.eliq 
. ;,'tQ ... tltleir.·:aQqme le.vela' . '. :. ' . -:_; 

Less than 1; 000 . . ·-,,.·.• .... ,., 

10,001\ ... 200000 ' 

A.bove 20,000. 

"·43·· 

S6. 

.21. 

Sources Survey Data, 1997 • 1998. 

:,6 

47 

17 

-100· 

From table 4.4, the highest number of respondents 

(S71') fell within the mediwn income group ef between 

1110,001 to J120,aoo. High income graup (Ab0ve 20,000) 

had t~~ least sb.are ef the responden-ts (17"). The 

average income earned by these group of women was about 

»13,167. 

·Ineome influences savings and eapi tal formation 

in no small way. )'lor instance, .the level Gf a woman' s 

income, affects the amount of' savings and nature of 

capital formation~. A1l analysis Qf the relationahip 

between income leve1 Qf the rural women and the amount 

of savings and capital formation revealed a positive 

relationship (Desai and Mellor, 1993)$ 
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The tstal number of plots eropped in 1994 per 

survey women varies. The result showed that the typieal 

plGt ef land was small, coBsequently, most of the survey 

farmers held more than one pl~t of farm land scattered 

in different locations. The average size of a plGt 

was 0054 hectare in Aba agricultural zone and 0.48 

-heetare in Umuahia agrieultural zone. 

The distribution of the respandents accarding 

t~ the number of farm plots eultivated in the study 

· year is presented in the table bel0w: 

Table -40~: Distribution of respondents aeeerding to 
their farm size 

Farm size in plots 

l ~ ' 

4 - 6 

7 and above 

Total 

Bumber of Respondents 

120 

Seurce: Field survey, 1997 - 1998. 

Percent
age 

27 

41 

30 

100 

Table 405 indicates that 43~ of the respondents 

cultivated between four to six plots while 27~ of 

them, cultivated between one to th.ree pl~ts0 Tae 

average number ef plots cultivated per respondent 

was foure 
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Farm size, could be sa.id to have \~,\.~%'eJ!ect ' ,, ~ -· .-

on sa.vings Oll one hand and a. positive efh-Ô.."t;_9ft.':'cfapi tal 

formation on the other hand@ This is because, during 

planting periods, more farm plots require greater cash 

0utlay and hence decrease a.mou.nt saved by the farmer. 

Whereas more farm plats could lead to increased 

accumulation of agricultural capital such as farm 

implement, tools, seeds 0 etc. which are needed to 

plant in these farm plots. 

This negative affect of farm size on savings 

cannet hold true during harvest periodso This is 

because during this period, more fa.rm plots means 

higher revenue to the farmer which could also lead 

to increased levels of savings and capital formation. 

4el.6 Ma.rital Statua and familyj!_i!! 

Besides, the 27~ of the respondents who were either 

widowed, separated or divorced and five who were 

single, all the respondents were marriede The 

average number of dependent per survey woma.n was six. 

In addition, to own children, 79~ of the respondents 

had relatives including mothers, fathers and cousins 

living with themo The average number of these relatives 

p~r rural woman was three, thereby ma.king the 

average household aize to be nine. 
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4 .. 2 Patterns ~f s.,avings E_ormation strate,liie:? 
Amon~ RuE§:l;_Wome! in Âbia stat~ . 

This section examines the.different forms of 

savings method adopted by the rural women in the 

study a.reae 

The different forms of savings formation amongst 

these group of women include contributions with women 

savings associations, Isusu Clubs (contributory clubs), 

mobile savings banks, community banks, cash at home, 

storage of farm produce, giving of livestock, stock 

of trade and buying of farm inputs and implement. 

From the above, it can be deduced that rural savings 

are mobilized by bo·th institut ion.al and non-

insti tutional sources and are also formed as cash 

and non-cash deposits. 

The different patterns of savings and capital 

formation amongst rural women in Abia State are discussed 

under two main headings depending on whether they 

are formed in cash or in non-cash bases. 

4.201 cas~ f,2,rms of savings and capit~l for~ti~ 
strategies . 

Table 6 shows the distribution of respondents 

accordi.ng to cash forms of sav-ings strategies 

adopted. 
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Table 406: Distribution of respondents according 
to cash forms af savings and capital 
format.ton strategies adopted -~--------------------

Methods of saving and 
Capital formation 

Women•s savings Association 
Cash a.t heme 

Isusu clubs 
ff@b!&)!)@ Savings banks 
Com.munity and other Commercial 
banks 

cooperative societies 
L~a.ns and/or cash with f~iends 
and relations 

Total 

Frequ.ency 

28 

35 
19 
14 

10 

8 

6 

120 

source: Field survey, 1997 - 1998. 

Fercentage 

23 
29 
16 

12 

8 

7 

5 

100 

Table 4e6 shows that the greatest percentage of 

the respondents (29~), saved their money as cash at 

home. This is closely followed by women•s savings 

associations which had 23~ of the respondents saving 

with them. The least form of savings and capital 

formation adopted by the rural women in the study 

area was as cash or loans to friends and relations 

with enly about !ive percent of the respondents. 

Others are isusu clubs, mobile saving ba.nks, community/ 

Commercial banks, and cooperative societies with 

percentages as shown in the Table 406• 
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From the above ~alysis, about 25" of the total 

level of savings and capital formation in cash form 

are mobilized by institutional soirees while the 

remaining 75~ are mobilized by non-institutional 

sources. 

-Cash a t Home 

Twenty-nine percent of the respondents saved 

and formed their capital as cash balances at home. 

Their reasons are that such money is readily available 

te meet their immediate needs and other contingencies 

as well as for precautionary purposes. Thus, these 

group of women e.xhibit liquidity prefer1U1ce attitude 

towards saviags. 

4.2.2 Cash and/or loans to friends and relations 

About three percent of the respondents kept their 

money with either friends or relations for safe-keepinge 

Their main reason for engaging in this practice was that 

they do not want their husbands to know about the 

existence of such money. This money was usually 

saved for a specific project which might be to buy 

the uniform ef one•s social er religious groups cr 

for other purpeses. 

CODESRIA
 - L

IB
RARY



57 

The money, is usually saved in bits with the friend 

er relation ana is finally collected when the targetted 

amou.nt is rea.ched or saved. This practice is usually 

done in secret, therefore, ene must be very careful in 

the selection of the friend or relati0n that will 

safe-keep her money. This is to prevent incidence 

of the mGney lost, or being used up by the saver @r 

the deal becoming an open-seeret~ 

Giving of loans to needy friends and relatie~s 

is also an@ther form of savings and capital formation. 

This however, is nota co:mm~n praetice am&ng the women 

1n the stucly area. since only about two pex·cent Gf 

the women èngaged in this praetice in the study year. 

!hese women that gave loa.ns te) frienèis and r~l.ations, 

claimed that no.interest charges wer~ made and that 

the le~s w~re short-termed 11 usu.al.ly l~sa than a y~sœ. 

Als~, the- amounts_-.. lent.out-ar• .. usually .sma1.1 ·~d ar• 

~ft~n lesa than •1,000.00. 

,~n~c:aslt .. ·rormS o.t· aavin&s, Mid. oa.1i1tal 
-~rmatI~~ ... ,!:traieid.,!!, . - · .. . _ 

Tabl!!l 4.·7 shows the distributi@n <l>f respo:ndents 

aceGrding to non-cash ferma of savings and capital 

!ermation strategies adoptedQ 
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Table 4~71 Distribution of-respondenta ·aoeordi:ug to 
non-cash !arma of savings and capital 
.forma.tion-strategies.adopted· 

Forms of physioal saviqs · · · ·· ··· · .Frequency ··· · · :Percentage 

storage of farm produce 

Transferred husbandry of 
livestock 

stock of Trade 

Buying of farm inputs and 
implements 

total· 

Sources Survey Data 1997 - l99S. 

75 

19 

27 

59 

3 

10 

100 

The table shows that about 50~ of the respondents 
. 

stored part of their harvested farm produce as a f0rm 

of saving. This îs cl.osely followed by the percentage 

that bought farm inputs and implements (37~). The 

least proportion of women ($bout:,~) formed through 
.. 

tran.sfered · lhusbandry of livestock. 

It can be explained from the above a.nalysis that 

about 9~ of the total non-cash forma of savings and 

capital formation amongst the respondents were made 

for agrieultural aëtivities and the remaining (10~) 

for non-agricultural enterprises. These non-oàsh 

forms of savings and capital formation strategies 

are discussed herein0 
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fhis is the commo:nest f orm of ~:~avings and ea.pi tal 

formation strategy adopted by the respondents. While 

all of the women that engaged in this practice elaimed 

that the essence of storing these farm produce was to 

plant them later in the next season, about JO~ o! the 

women, attested to having sold part of these stored 

. farm produce at loan agrieultur•l peried at higher 

·pricesG 

Tlll.e farm prQduce usually stqred were seeds Qf 

maize, OkrQ, pepper, tomatQ.es, melon, cowpea and 
r,.,:-

garden egge Others include yam tubera and seed yam 

as well as cocoayam. 

The seeds were stored in the kitellen abQve the 

f ire place . ( whereas the tubera and corna awere 

stored in barn and other cool places. These storage 

facilities are simple but suitable, as tney still 

serve the purpose of preserving these farm produce. 

Most women that sold all their farm produce at 

harvest time, did SQ either because they wanted to 

escape the ~arzards of storage~ did not have where 

to store these farm produoe or that they needed the 

proceeds from the sale Qf these prqduoe to solve 

their immediate problems. 
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4.,2.5 Transferred Husbandri of Livestock 

This was mostly practiced by middle-aged and 

old women. lt .:involved the giving of livestock to 

either a friend or a relation for husbandry in such 

a way that the giver and the benefactor share the 

offspring. The livestock that were usually given out 

for such husbandry include goats, sheep and chickens9 

This practice was seen as a form of saving and capital 

formation in the sense that the owner of the livestock 

can either sell it off to earn money, keep it herself 

as a breeding stock or give it our again for allOther 

cycle., 

402.6 stock of trade 
...... 1:wi _,.,....,.. ;?fflc·--

This form of savings and capital formation was 

comm.only practised by women that engaged in trading 

as either a primary or secondary occupation@ The 

kinds of goods they trade on, differ from one woman 

to another® Wh.ile most of them (54~) are traders of 

foodstuffs0 About 60~ of these women traders claimed 

that they preferred to invest their income in their 

stock of trade than saving them with the savings 

institutions. 
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4.2.7 BuyJ,n~ of farm inputs and im~l~ 

Since all respondents were farmers, they formed 

their agricultural capital through buying of farm 

inputs and implement. The farm implement bought by 

the respo~dents were simple and rudimentary and limited 

to a small number of such simple hand tools as hoes, 

cutlasses, head pans, baskets and shovels0 About 80~ 

of the respondents bought one or two of the above 

mentioned farm implements in the study area. Those 

th.at did not bu.y a:ny gave their reasons as ei t.i1er due 

to lack of momey, not having need for them, or having 

accw.nulated enough of such implements. 

The respondents, believed so much in the use of 

fertilizer to improve their soil fertility. 

Therefore, as many as 67~ of the women bought an 

average of two bags of fertilizer in the study year. 

The problems encountered in acquiring this product is 

linked with its limited and irregular supply. The 

rest of the women that did not use fertilizer on their 

farms in the study year, complained of lack of access 

toit as and when needed, and also its costly nature. 

Wherea~ the use of improved seeds, seedlings 

and cuttings ane common among women in Umua..~ia 

agricultural zone; may be due to the presence of 
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research institutions located in this area, those in 

Aba agricultural zone claimed that they did not have 

access to such imput and therefôre did not use them 

on their farms in the study year. 

The production factor land, was considered by the 

women to pose the greatest problem to agricultural 

production especially as regards toits acquisitione 

About 95~ of the respondents could not readily acquire 

additional farm plots if they wanted to either due to 

the high rentage cost paid on land or the unavailability 

of land to them. This therefore, put a big limitation 

on the number of plots the women could cultivate. 

~praisal of savings Institutions 
revalent in the study Area 

The different institutional sources of savings 

mobilization prevalent in the study area are analysed 

in this sectione This is pertinent since the type 

and number of savings institutions available to these 

rural women affect their choice of savings institution 

to patronize in no small way® The savings institutions 

prevalent in the area and their level of patronage 

by the rural women is shown in Table 4e8• 
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Table 4.s: Savings institutions prevalent in the 
study area and the level of patronagè 

· by the respondents · 

Types of savings Institution 

Community/commercial banks 

Cooperative society 

Women savings Associations 

Isusu Clubs -

Total·· 

•Multiple Responses were recorded 

Source:· Field Data, 1997 - 1998e 

Frequeney Percentage 

28 15 

35 21 

56 38 

4-1-· 21 

*160 100 .. 

Table 4.a shows the pereentage of rural women 

saving with the various savings institution in the 

s.tudy area. It was seen that the highest number of 

women (àbout ,a~) patronizet the women•s savinga 

association. 

This ia closely . .followed-by.1~uauelub.wh1ch.has 

26" of tàe reapondente ·,' @~@]9@E~i!\iw@::,@@o1eties gcrt 

the leaa, patr•na&e (about 15;) b7 theae womenij !lleae 
. 

aaYinga inatitutiona ar.e 41aeuaa.et ulcw. 
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!&18 ... OQJV9l:".S · the ·,whOlê-Gf :tàff:'f'Girllal <laankin& aector 

aueà as the JeQDl@'s banks. ~~e coam~1ty Danka and 
,' 

o~h•r formal banks. Sav!ngs with ihese banks by.the 

res»ondenta was ~nly 15 percent. !his wasi att1:ibu1ied 

to the f'act. that :most rural are as ·1n the srttady. area.~ . 

h.ad ao banks.and att1mes, even in areas where these 

ba.nks do exiat, they are inaccessible to.most rural 

women~ fla.e average dilitanee. :most .. women àad .to travel 

to get t<.> the nearest banks was abo.u:t JOkm., 

fàe respQndents, attr!buted tbeir 1nab111ty to 
. '' \ - .. 

save with the cammunity/commercial 'banks to the 

!ollowing reaso:a.s (Table .Ae9) ~ 

Table 4.9: Women'a reàsons for not saving with the 
aomme+e 1al/Commu.nity .Banks .· · ·· ········ ·· 

H.easo.ns Frequ.enoy ..... Percentage 

No aurplus tG save 

Toe far away 

strange procedure 

Low interest on deposits 

Lest confidence on tàem due 
to their incessant strikè 
action· 

62 

49 

23 

g 

12 

Total *155 · 

•Multiple Responses were Recorded. 
source: survey Data, 1997 - 1998. 

46 

35 

13 

2 

4 

100·· 
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About 92~ of the respondents did .not save with 
•' 

commercial/community banks in the study area. Their 

reasons varied from lack of surplu.s money to save t0 

their .b.aving lost confidence i:n the banks du.e to-the 

incessant strike actions of the work-ers. Forty six 

percent of.the.rural women in the study area could 

not save wi·th commercial banks beeause they did not 

have surplus money to save. This was heightened by 

ignorance as most of them thought that one really 

needed to have a large sum of money before she could 

opera.te an aceount with a commercial ba.nks. 

Also, 35~ of the respondents did not save with 

formal ba.nks due to the long distances they have to 

travel. · be fore they cou.ld get to the nearest. commercial 

banks~ Other reasons given by the respondents for, 

non-patronage of formal banks include strange 

procedure, loss of confidence. ~ow interest on 

deposit received the least share of the reasons for 

low deposit in formal banks. This findings agreed 

with Desai and Mellor (1993), the effect of interest 

rate on fina.ncial savings is weak and mixed. 

CODESRIA
 - L

IB
RARY



66 

4.3.2 cooperative societies 

~àese s~cieties' have not played a major role in 

mobilizin& savings of the rural women in the study 

area probably because meat ot the re8po~dents do not 

helong t~ them. This low patr~nag~. at~ms froa the 

~act tha~. m~at .. ®f .. the" rural. women,vi•w .. .thtli c®~pn.·&.tiva 

i1C~1et1es. u. ~eing .p11_.rt ~f the l'dil7 ... Ece>no1üc ... 

Ad,vancement P-r~gramme (FEP). wllich œa.y nt>ed another 

l~ng procedu~ebe!@re one could belong. 

The only !orm of coop&rative sooiety that the 

rural women mtill yatr~nize is the farmer 8 s cooperative 

societ.i«Js. In about 95" o:f this type o:r coopen:ative 

society. tàe contributed amount is not shared among 

membera at the end o:r the contribution period. Ra1her, 

the money 1a used to buy .farm inputs such as fertilizers 

at a reduced cost !rem the gevernment agency conoerned. 

These products are later shared among the members 

accGrdi.ng ta the amount each person contributed. 

4.3 .. 3 Women's savings a.ssoç_iations 

Another 1mpGrtant way of saving mobilization 

amo~gst rural women in the study area was through 

women's aavings asaociationso There are three types 

of such associations in terms of membership status. 

These are:- savings association amongst ma.rried 
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women within the same 09mpound or extended family 

(meeting ndi iyamdi) which is the commonest. aavings 

association amongst women w.ho are friends; and savinga 

association amongst women from the sa.me kindred but 

married elsewhere (meeting Umuada) ", . 

These different groups have different contribution 

periods which could be weekly • forth:aightly • monthly . 

or every market day. In abou.t 64~ ef these 

associations, · :members eontribute equal amounts wi th 

the aubscription paid per meeting being within the 

range of M5 - 520. Here. savings are usually shared 

in rota.tory ma.zmer according to pre-agreed sequencee 

In the remaining 36~ of the women's savings 
. ·-

associations studied, members contribute unequal 

amounts depending 9n each person's oapability. The 
-

contributed amot111t are usually shared among members 

at the end of the contribution cycle according to 

their individu.al contributions. The women'a savipgs 

associations may also engage in other fu.nctions in 

_addition to ·saving member-•s moneyèi 

4~3.4 Isuau contributions· 

This is generally referred to by the women iR the 

study a.rea as otu.-na-for (interpreted as yearly 

eontribu.tien). It is operated and managed like the 
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women's aavings associatiGn except that their 

membership is open to all and the members are not 

bound by either age 9 farming status or tribe. Only 

16~ of the respondents saved with the isusu clubs. 

This 18w patronage is attributed to the fact that most 

oî these women_preferred to belong to associations 

why they are bound by a common factor than thi~, one 

that 1$ open to all. 

The amount of subscriptione paid by members of 

isusu clubs per meeting varied widely from club to 

club. In about 75~ of the clubs studied, contributions 

were small with about two-third (~3) of the members 

paying 1120 or lesa at each meeting"' It was only ill 

about 25~ of the clubs studied that members paid more 

than 520 weekly as savings. Reasons given by the 

respo:ndents for belonging to these ieusu clubs include 

the opport'Wlity to •ave their m&ney1 poœ&ià~lity of 

Qbtaining loan; !or social security and cemmunity 

expectationa. and dùe te pressures from frie~ds and 

relatiC>ni- who are membera of such clubs. 

From the diacuasien of the different savinga zns 

1nstitut1Qna l)revalent in the study area they ean be 

classified into two major groupa~ These are the 
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c_ommereial banks, and trad! tional sa~ings- associations. 

ihè tradi tional savings association have .. about 64~ o! 

the total respondents. This high patronage is 

attri"buted to the fact that these associations are 

easily accessible to these rural women in addition 

t0 being able to meet up with their socio-economic 

needs. 

Nevertheless, the research findings showed that 

about 27~ of the respondents did not patronize any 

savings institutions at all. Their reasons for not 

saving with the forma! ban.king sector as mentioned 

earlier includea- Lack of surplus money to aave, 

distance, lQw interest on deposits, strange proceàares, 

lack of confidence in them and ignorancee Table 4.10 

presented below, gives the reasons why some of the 

respondents did not save with the traditional aavings 

associations in the survey year. 
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4.lOs Distribution of reapondents according to 
reasons for :not saving with the traditional 

~savings associati0ns · 

Reasons 

De not have surplus to save 
Too old for such practice 
Prefer to invest in my stock 
of trade 
Againat my religioua belief 
Do net trust them 
Got disappointed with them 
from previous experience 

T0tal 

Frequency 

68 
26 

32 
25 
22 

18 

*191 

•Multiple responses were recorded0 
Source: Survey Data, 1997 - 1998. 

Percent age 

47 
12 

17 
11 

8 

5 

100 

About 47 percent of the respondents attributed 

their inability to save with the traditional savings 

assooiatiens to lack of surplus money. This can be 

ex.plained by the fact_that most of these women are 

ttbread winner" in their variou.s homes and they find 

it very dif.ficult to meet up their immediate needs 

talkless of saving. 

Aba~t 11~ of the women that did not patronize 

the traditional savings associations, claimed that it 

was against their religious beliefs to belong to such 

associations. This group of women are member•s of a 

particular religious whose religious doctrine did not 
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allow membership of any association whether aocially, 

culturally and economieally based. 

Only about five percent of the women gave their 

reason for non-patronage to be because they got 

dissappointed from their previous encounter with 

there traditional associations. 

Different Financial savings in Formal 
and Informai FinanciaI Institutions 

studies have shown that women patronize formal 

and informal financial institutions with different 

levels. In this present study, there is also 

different degree of patronage in formal and informa! 

financial institutions in terms of financial aavings 

which its towards informal financial savings (seè 

table 4.11 and 4e12). 

Table 4.11a Distribution of financial savings in 
different informal financial institutions 

Institutions 

Isusu 
Umu.ada 
Churches 
Friends/Relatives 

Total 

Average amount per 
W!!!~ in a year 

1,a00 

4,500 
800 

7'35050 

soureea Field survey 1997 - t~98. 

Peroentage 

24 

57 
10 

9 

100 
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The above table shows that averageamount_of 

financial savings in different informal financial 

institutions by women was highest in Umuada 

representing 57~ of average &avings per women. This 

is closely followed by Isusu club (24~) while the 

least amount was ~aved with friends or relatives (9%)e 

This result shows the firm confidence women had in 

their association c:umuada) and less confidence in 

friends and relativese 

Table 4$12: Distribution of financial savings in 
different formal financial insti tu.tians ------------------~~----

Institutions 

Cooperatives 

Community Banks 

Peoplese Banks 

Other Commercial 
Banks 

Average amount saved 
per woman in a year 

2,058.00 

7,675.00 

32~.50 

297 .. 00 

--~-----~~------------
TotaJ. 

source: Field survey, 1997 - 1998. 

l?ercent 

47 

38 

8 

7 

100 

From table 4el2 0 the average amount of money saved 

per woman in different formal financial institutions 

shows that regiatered cooperative societies mobilized 
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the greatest amount of aavings am.ong women. This 

represents 471, of total savings mobilized in formal 

financial institutions. This may be attributed to the 

fact that cooperative societies has some common 

features as informal financial institutionso This 

followed closely by savings mobilized by commu.nity 

banks (38~)~ 

The test of differences between means performed 

to test if there is any significant differences between 

physical savings mobilized and financial savings 

mobilized in financial institutions shows that the 

t-cal (18.75) is greater than the critical 

(l096)e Therefore we accept that there is a 

significant differences between the volume of 

financial and non-financial forms of savings 

mobilized. 

405 Regression Results 

The multiple regression result that captured 

objective (4) shows that double log model was· .:acce:pted 

because of number of significant variables and value 

of coefficients of multiple determination (R2). The 

resu.l t is presented as thus: 
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• • Loe Y1 •2.5 + 0.34logX1 + Oè86logx2 - l.84logx3 
(0.29) (0.20) (0~14) 

. , . 
- o.211ogx1 + o.14logx5 - 3.45logx6 (0.16) {0.016 (2®67) 

- o.321ogXoi + o.391ogx.8 - 0;911og:xg 
(0033) (0031) (0092) 

- 2073logXlO• 

(1.36) 

- o.491oa11 • 

(0.052) 

R• 0.79; R2- 0.63; i 2• 0.59; F-ratio • 1900 values 

in brackets are standard errors; • • Significant at 

· 5~ probability level~ 

The result of the regression result shows that 

age of the re~pondent (x1 ), level of education (x2 ), 

Farm·income {x5) and farm size (x8 ) were positively 
" 

related to total financial. savings (Y1 )0 This meana 

that an increase in any of these explanatory variable 

will definitely resulted to an inerease in total 

financial savings. Other factors, dependency ratio 

{x3), household &ize {x.4) , non-!arm income (x6) ·, 

index of modern technology adoption {x7), iroximity 

to formal financial institutions (Xg), proximity to 

informal financial institutions (x10 ) and total 

consumption (x11) had negative relationship with 

total financial savings. 
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Level of education of the respondent (x2), 

dependeney ratio (x3), fàrm ineome (x5) and tôtal 

consumption of the household (x
4

) were.statistieaJ.ly 

significant at 57' probability level. Level of 

education positively affected the ~otal finaneial 

savings. This is consistent with .! priori 

expeetation beeause as the level of women•a education 

!ncroaaes, the person will be able te learn more about 

aetting money aslde for future e:x:penditure (aavings)~ 

The dependency ratie als@· agreed with .! jrior 

expectation beeause as ·the level of dependency 

1ncreases,.then more expenditure is ma.de and 11.ence 

low savings. Tll.is is also as a reault of more 

expenses that is involved in aetting the dependent. 

Farm income's positive relationship with total 

financial aavings could èe attributed to the fact 

that as income of fariœr increases more money is made 

and hence enhances savings because of almost constant 

conswnption expend'iture. The total consumption had 

a negative relationship with tetal financial savings. 

Tais may be attributed te the fact ·that as consumptian 

increases more expenditure is made and hence low 

savingse 
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The 63~ of the total variation in total financial 

savings was by the model •. This me~s that major 

determinants of fina.ncial savings were included in 

the model. The overall equ.ation was sig:nificant at 

'" probability level because the F-ratio cal (19.0) 

is greater than critical F-ratia (le88). Therefore 

we rejeot the null hypothesis (d) and aecept that 

no~~price factors has a significant influence on total 

financial savings~ 

The regression result that eaptured the effeot 

of non-priee factors on total savings is presented 

as thuse 

• • log Y2 • 3$80 + l0631ogx1 + o.05logx2 - l.43logi3 
{1.94) (0.008) (0.13) 

- Oe35logX4 + 0.9llogX5 + O.l6logX6 • 00l01ogX7 
(0.21) (0.50) (0011) {0.09) 

• o..,68logx8 - 1.510~ - 1.26logx:10 .- o.64lo~11 (0017) (1.17) (1.08) . : (0.067) 
... 

R• 0.69i R2 
a 0.48; i 2= 0.42i F-ratio ... 9.09; values 

in brackets = standard errors; • = significant at 

5~ probability level. 
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The regression result shows that age of the 

·respondent, level of education, farm income and non

farm incoi;µ~, ha,d_a positive relationship with total 
• .. ~. ''1 .. . ' 

savings, while dependency ratio, }lousehold size, 

index of mod.ern technology adoption, farm size, 

·proximity to formal financial institutions, proximity 

to informal financial institutions, and total 

consumption had a negative relationship with total 

savings. 

Level of education (x2 ) significantly affected 

the total savings at 51' probability level. This may 

be at·tributed to the fa.et that li terate mothers are 

more knowledgeable about the future uncertainty 

and hence were able to save more. !j may alao be 

attributed to the fact that educated mothers may 

have less of the dependency children, :which mee.ns ·· 

less family expenditure. The dependency ratio not 

cnly negatively affeeted the total savings but also 

was significant at 5~ probability levela This has 

been explained in the previous model® 

Farm size significa.ntly affected total savings 

in positive terms. This could be attributed to 

the fact that as farm aize increases, farm income also 

increases, all other things being equal, the farmer 

will be able to save more whether in physical terms 
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or in financial terms. Also total consumption affected 

the total savings in negative terms. The explanation 

has been given in the previous model. 

Forty-eight percent of variation in total savings 

was explained by explanatory variableso Though this 

figure is low, the F-ratio which tests the overall 

significant of the equation shows that F-cal (9@09) 

is greater tha.n critical F-ratio (l.88)0 Based on this 

fact, we reject the null hypothesis (c) and accept 

that non-price factors siURificantly influence total 

savings. 

Regression resul t that captured the effects of J: 

interest rates on savings are presented as thus: 

Log Y1 = 4.97 - o.69i0gX1 
(0.398) 

The regress!on result shows that interest rate is 

posit!vely related to total financial savings, but not 

significant@ This confirms with Desai and Mellor 

(1993) findings that interest rate on financial 

savings is weak and mixed. 

The regression result that captured the effect 

of interest rate on savings in formal financial 

institution are presented as thus: 
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Log Y2 = 3.63 + o.19logx1 
(00099) 

2 2 R~ 0.09; R = 0.009; R = o.oos; F-ratio = 1000 

value in bra.clcet is standard error. 
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The result shows that interest rate is positively 

related t0 financial savings in formal institutions 

but not statistically significant at 5~ probability 

level. However the coefficient of multiple 

determination is higher than as in total savings. 

The regression result that captured the effect 

of interest rate on savings in informal financial 

institution is presented as thus, 

Log Y • 1. 75 + o. 481 wgJ:1;1$1 
(Ool9) " 

2 -2 R :O•l.j..C'& ; R • Oê23i R • 0019; F-ratio = 32.26 

values in bracket is the standard error0 

~~~ Significant at 5~ probability level. 

The result shows that interest rate is not only 

positively related to savings in informal fina.ncial 

institution but is statistically significant at 5% 

probability level. This means that interest rate is 

more sensitive to informal financial sa.vings than any 

other types of savings. This may be attributed to 

the fact that majority of women save with in.formal 

financial institutions. 
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The coefficient of multiple determination (R2 ) 

is 0239 This means that 23~ of variation in savings 

in informal financial institutions- is explaineà. by 

!nterest rate alone. Also overall regression equation 

is significant at 5~ probability levele 

Based on the first regression equation on response 

of interest rate on total savings, the F-ratio (0.65) 

is less tha.n critical F-ratio (1088), we therefore 

a.ccept that interest rate has no significa.nt effects on 

total savings at 5~ probability level. 

4~6 The Beta coefficient Results 

This test only considered the significant variables 

in the two multiple regression analysis .. The table is 

presented in two parts as follows: 

l) For . tQJta.JL · Savings 

Variable~ Beta ~ 

X2 2.,41 3rd 

x, 6.,43 li3t 

X9 -1.96 4th 

X11 -5.34 2nd 

The result of beta coefficient test shows that 

the most important variable that affects the to.t~ 

savings is dependency ratio (X3) • This is followed by 
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total consumption (x11 ), while the least is farm size 

(Xs) • 

The second beta coefficient test for total financial 

savings is presented below© 

Variables Beta Ranks 

X2 2.01 4th 

X3 -7.73 ist 

X5 4.50 3rd 

X10 --2.00 5th 

X11 ... 5067 2nd 

The result of second beta coefficient test shows 

that the most important variable that affects the 
financial 

tota1lsavings is dependency ratio ,x
3
). This is 

followed by total consumption while the least 1s the 

dis~ance to the informal saving~ institutions (x10)0 

This revealed that different factor.s determines 

different types of savings (financial and total 

savings). 

Th.e chow test performed to determine whether there 

is any significant difference between the determinants 

of financial savings and non-fina.ncial savings shows 

that F-cal (18094) is greater than critical F-ratio 
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(le88) at 5~ probability level. This therefore led 

to rejection of 1~ hypothesis (e). We therefore 

conclude that ther.e i.s significant differe:nce between 

the determinants of financial and non-financial 

savings among women in the stady area. 
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CHAPTER F!Y.~ 

SUMMARY I RECOMMEl'lDAT!ON~_Mill...Q.ONC_LUSIQli, 

501 .§_~ag: 

This study was designed to examine the response 

of women farmer1Hi savings su.pply to interest rate and 

non-price determinan.ts in Abia state, Nigeria and its 

implications fer rural women productivity. This 

study was ca.rried out as a result of persistent food 

shortage in Nigeria, despite introduction of varieus 

foed production programmes in Nigeriae It was 

su.spected that this situation might depend to some 

extent on the lack of credit to women farmers but 

more importantly on the low savings mobilization 

(both in physica.l and financial terms) in the rural 

areas where a reasonable percentage of food consumed, 

in Nigeria are produced® It is expected that this 

study will improve on the declining trend in the level 

of food production through inoreasing savings 

mobilization0 

Abia State, which is one of the food nerves in 

Nigeria, apart from the fact that previous studies 

on savL~gs offers limited help to policy makers0 

CODESRIA
 - L

IB
RARY



84 

It is also necessary to provide on up-to-date 

information on savings mobilization strategies am.ong 

women in the area which will be a useful guide for 

effective policy planning and implementation. 

Researcher's awareness of socio-economic 

eharaeteristics, cultural practices@ and the prevalence 

of formal and informal financial institutions in the 

area led to the ch0ice of the state. Considering 

the type of information sought, random sampling was 

employed to select respondents. Altogether, 120 

respondents and 36 financial institutions were 

selected® Data from the respondent were analysed to 

get desired answers for the specific objectives and 

hypothesis of the study. 

The findings revealed that the most important 

cash forms of savings was cash at home and women 

savings association. Most respondents considered 

storing farm produce and purchase of farm inputs and 

implements as the most important forms of non-cash 

savings. The study also revealed that most women 

do not save because they had no surplus to save and 

savings institution too far from their homes® 

Specifically~ savings in Umuada had the greatest 
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amount of savings (84,500 per woman) and cooperatives .. 

(H2,058) in informal and formal financial institutions 

respectively. 

The regression results shows that the major 

determinants of savings were level of ed~cation, 

dependiientZy ratio, farm income, total consu.mption, 

proximity to informal financial institution and 

farm size@ Interest rate factor only determL~es the 

savings mobilization in informal financial institutions. 

It was also found that there is significant 

difference in the determinants of financial and non

financial savings and that there is significant 

difference between the values of financial and non

financial savings at 5~ probability level. 

502 Recommendations 

With respect to the study, the following 

recommendations are made: 

1) Informal saving institution such as women 

savings clubs, isusu among others should be 

readily available in the hintherland, high and 

stable interest rates on savings should be uaed 

to influence savings among women farmers. 
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Government shou.ld establish adult education 

programmes in the rural areas whefe these women will 

receive formal edacation. This will likely increase 

their level of awareness about the different inceme 

generating opporirntirn.11tl1®a that are open to them, as 

well as the need to save part of their earned income 

with the savings institution available to them. 

Traditional (informal) women savings association 

as a target group should be used by extension agents 

to disseminate new farm innovations and techniques 

and need for savings. This will enable the women 

to increase their scale of farm operation® 

Government should as a matter of urgency 

endeavour to establish commercial ba.nks in the rural 

areas., This is beca.use, it is assumed that the 

presence of this bank in the rural areas, will induce 

the rural women who ordinarily wou.ld n0t have 

patronized any saving institution to save part of 

the ir inc ome w i th th®lm<• 

women could be encouraged to patronize at least 

one financial institutions through aggressive campign 

to enha.nce their savings mobilized® 
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Government should lay more emphasis on the 

improvement of the ability te save thaJI interest rate, 

since the non-price determinants enhances savings 

mobilization0 

5e3 conclusion 

From the results of this study, non-price 

factors affects the savings among women than interest · 

rate factor. Nigeria has a low savings rate. An 

increase in the average saving rate is therefore· 

needed to e:nhance investment and economic growth0 

This work investigated some factors that determines 

rural savings among women. Women savings can be 

increased if appropriate recommendations is made 

and implemented. Therefore, since non-price factors 

affects women's savings more than interest rate, 

effort and appropriate recommendations must be made 

in other to enha.nce savings through non-price 

factors. CODESRIA
 - L

IB
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